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Answer the following responses (identify them by their letter) to answer the first three questions of this quiz.  For each question use ALL THE RESPONSES that apply to the situation.

Responses:
A.  The equilibrium price increases

B.  The equilibrium price decreases

C.  The equilibrium price may increase, decrease, or remain the same

D.  The equilibrium quantity increases

E.  The equilibrium quantity decreases

F.  The equilibrium quantity may increase, decrease, or remain the same

1.  Holding everything else constant, in the market for PDAs there is entry of new producers.  _______________________

2.  Holding everything else constant, in the market for fast food the price of labor decreases.  _______________________

3.  Holding everything else constant, in the market for satellite TV new technology is developed while simultaneously people’s tastes and preferences for viewing television declines.  _________________________

4.  Use the following diagram to answer this question.
Suppose an excise tax of $75 per unit is placed on this good.  

a.  What is the new price consumers will pay for this good? _____________________

b.  That is the net price (after producers pay the tax) producers receive when they sell a unit of this good? _______________________________

c.  What is the deadweight loss associated with this tax?  ______________________

