GROWTH ACCOUNTING

v¥ Accounting for Economic Growth in the United States

Source of Growth

Output Total Factor
Growth Capital Labor Productivity
Years AY/Y = oaAK/IK + (1-a)Al/L AA/A
(average percent increase per year)

1950-1959 4.0 0.4 0.5 3.1
1960-1969 4.1 0.9 1.2 2.0
1970-1979 2.9 11 15 0.3
1980-1989 25 0.9 13 0.3
1990-1992 0.6 0.6 -0.1 0.1
1950-1992 32 0.8 1.0 1.3

Source: U.S. Department of Commerce, U.S. Department of Labor, and the author’s calcutations. The
parameter a is set to equal 0.3.

TABLE 2.1 GROWTH ACCOUNTING FOR THE UNITED STATES

1948-98 48-73 73-79 79-80°  90-95 95-98

Output per hour 2.5 3.3 1.3 1.6 1.5 2.5

Contributions from:

Capital per hour worked 0.8 1.0 0.7 0.7 0.5 0.8
Information technology 0.3 0.1 0.3 0.5 0.4 0.8

Other capital services 0.6 0.9 0.5 0.3 0.1 0.0
Labor composition 02 02 00 03 04 03 |
Multifactor productivity 1.4 21 0.6 0.5 0.6 1.4

SOURCE: Bureau of Labor Statistics (2000).

Note: The table reports aversge annual growth rates for the private business secto
“Information technology" refers to information processing equipment and software.

‘sble 2.2 The growth of GDP, Inputs, and TFP
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