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Technological Parameters

• MPLw = 4
• MPLc = 2
• MPLw* = 1
• MPLc* = 1
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Real Wage Determination

• Note that Pw/Pc is relative price = 2/3
• Home Wage
• MPLw = 4 bushels or 
• (Pw/Pc)×MPLw = 8/3 yards
• Foreign Wage
• (Pc*/Pw*)×MPLc* = 3/2 bushels or
• MPLc* = 1 yard
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