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The Global Landscape

Source: IMF, World Economic Outlook update, July 2015.



Global: Trade, Commodities



America in “recovery”

Source: BEA, 2015Q2 2nd release, CBO, Feb, Aug 2015
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The Rest of the World
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America: No longer consumer of last resort

Log real imports of goods ex.-oil, and real consumption. Source: BEA, August 2015), NBER
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Monetary Policy
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Fed interventions

https://www.clevelandfed.org/en/Our%20Research/Indicators%20and%20Data/Credit%20Easing.aspx



Looking ahead
• Deleveraging implies easy credit is over 

for…
• European sovereign debt crisis
• Emerging market bust (China)
• Rebalancing is key



Net Exports and the Dollar

Source: Federal Reserve Board, and BEA, 2015Q2 GDP 2nd release
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Global Imbalances Persist

Source: IMF, World Economic Outlook, April 2015, Figure 1.10



The Current Puzzle
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The Big Question Mark
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China



Li Keqiang Index

World Economics, 
http://www.worldeconomics.com/Papers/China%20Growth%20Monitor_cac90741-8882-4311-969e-3ae0e3e2575c.paper



Where China Goes: Commodities
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Where China Goes: EM FX

http://www.dailyfx.com/forex/market_alert/2015/08/26/BRICS-Currencies-Reach-Lowest-Levels-this-Year-Against-the-US-Dollar-.html


