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The Global Landscape
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America in “recovery”
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Log real US GDP. Source: BEA, 2012Q3 3rd release, CBO, Aug. '12, WSJ Jan. ‘13 survey



The Rest of the World

Unemployment in the three main regions
Unemployment rate, percentage of labour force
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The Rest of the World (I1)

Growth projections

Annualised quarter-on-quarter real GDP growth, in per cent
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America: No longer consumer of last resort
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Log real imports of goods ex.-oil, and real consumption. Source: BEA, Dec. ‘12), NBER



Monetary Policy
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Fed interventions

SUMMARY VIEW
Millions of Dollars
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® Traditional Security Holdings — Long Term Treasury Purchases ® Lending to Financial Institutions  ® Liquidity to Key

Credit Markets ® Fed Agency Debt Mortgage-Backed Securities Purch

http://www.clevelandfed.org/research/data/credit_easing/index.cfm



Fiscal stimulus

 US: Another 2-6% on top of 1%
« Germany: 2%
e Japan: 1.2% (cumulative)
e China:
- 2% central gov p.a.
- 2% provincial p.a.
- SOE’s, etc.
- stimulus via bank lending



US Stimulus Plans

Table 7. Estimates of the Effects of the ARRA on GDOP Growth

2009:02 200803 2008034
Percentage Points, Annual Rate
CEA: Projection Approach +2.6 +2.8 +27
CEA; Model Approach +2.8 +3.9 +1.8
CBO: Low +2 4" +2.4° £
CEBO: High +3.5° +3.5° +3.1
Goldman Sachs 4232 +33 +2.0
IHS/Global Insight +2.1 +25 +22
James Glassman, J P Morgan Chase +4 5 +2.2 +3.1
Macroeconomic Advisers 2.1 +2 0 +1.5
Mark Zandi, Moody's Eeanamy.com +2 8 +32 20
Sources: Ses texd for details.
Mote: a. Second- and third-guarter effects show the average for these quarters.
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Looking ahead

Deleveraging implies easy credit is over
for...

European sovereign debt crisis
Emerging market overheating
Rebalancing is key



Net Exports and the Dollar
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Source: Federal Reserve Board, and BEA, 2012Q3 GDP 3rd release



Global Imbalances Return

1. Global Imbalances
(percent of world GDP)
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