
Economics 442
Macroeconomic Policy

Lecture 1
1/20/2016

Instructor: Prof. Menzie Chinn
UW Madison
Spring 2015



Administrative Issues
• Course website: 

http://www.ssc.wisc.edu/~mchinn/web442_s16.html

• OH: MW 4-5, 7418 Soc Sci
• Textbook: Blanchard/Johnson, 

Macroeconomics
• Additional Readings: from IMF, CBO, web, 

Econbrowser
• NYT, FT, WSJ, Economist



Administrative Issues

• Grading: 20% PS, 50% 2×MT, 30%  paper
• Dates: 

- MT on 2/24, 4/6
- Paper due on Fri, 5/6

• Make-ups: None. Points are re-allocated if you 
have a legitimate excuse. No late assignments 
accepted (must be handed in during lecture)



Secular Stagnation: Deficient AD

Source: BEA, 2015Q3 final, CBO, Budget and Economic Outlook (September 2015), NBER.
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Secular Stagnation: Excess Saving?
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A Puzzle
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The Fiscal Policy Debate
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The Investment Puzzle
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Investment and Uncertainty
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Rise of the Dollar
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The Dollar’s Rise in Perspective
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The Dollar and Net Exports
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Emerging Markets under Stress
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Emerging Markets under Stress
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Emerging Markets under Stress
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“Push Factors”
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And Capital 
Flows 

Respond

Source: IMF, WEO Oct 2015, Fig 1-12



The Euro Zone – Stagnant Growth?

Source: IMF, World Economic Outlook, October 20145



WEO Update (Jan. 2016)

Source: IMF, WEO Update, 19 Jan 2016. http://www.imf.org/external/pubs/ft/weo/2016/update/01/index.htm



WEO Update (Jan. 2016)

Source: IMF, WEO Update, 19 Jan 2016. http://www.imf.org/external/pubs/ft/weo/2016/update/01/index.htm


