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The Money Supply Process 

 

 

 

 



 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 
 

 
  



 
 

 
LSAP (Large Scale Asset Purchases)  Purchases of MBS, LT Treasurys 
Operation Twist     Swapping LT Treasurys for ST Treasurys 
Extended guidance    Setting or conditioning Fed funds rates into the future 
  



 
 
 

 
 
Unconventional Policy Measures 

1. Policy duration commitment 
2. Quantitative Easting (QE) 
3. Credit Easing (CE) 

 



  
 

 

Source: Federal Reserve Bank of Cleveland.  



 

 
Source: Deutsche Bank, “QE3 to Boost Asset Values and Growth,” Global Economic Perspectives (Sep. 27, 
2012).  
 

 

Source: Humpage and Schenk, “Japan’s Quantitative Easing Policy,” Economic Trends, Cleveland Fed 
12/10/2008. http://www.clevelandfed.org/research/trends/2008/1208/01intmar.cfm  
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