
Economics 435
The Financial System

(2/10/14)

Instructor: Prof. Menzie Chinn
UW Madison
Spring 2014



Inflation and Lagged Output Gap
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Inflation and oil prices
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Fisher relation: r = i ‐ πe

1

2

3

4

5

6

7

8

9

10

88 90 92 94 96 98 00 02 04 06 08 10 12

Ten year
Treasurys

Ten year
expected
inflation


