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Inflation and Lagged Output Gap

.20

.15

.10 -
g/qg inflation

T N e T
| V\/V VV\/j\/ \/(\)/;;:t ‘\/HLW

-.05
gap, lagged

-'10 |IIII|IIII|IIII|III|IIII|IIII|IIII|III|IIII|IIII|IIII|IIII|III



Inflation and oil prices
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Fisher relation: r=1i - €
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