Economics 302 (Sec. 001)
Intermediate Macroeconomic

Theory and Policy
(Spring 2010)

Instructor: Prof. Menzie Chinn



Administrative Issues

Course website:

OH: M 1-2, 4-5, 7418 Soc Sci
Textbook: Hall & Papell, Macroeconomics

Additional Readings: from WWW,
Econbrowser, CBO, Economic Report of
President

NYT, FT, WSJ, Economist



Administrative Issues

e Grading: 20% PS, 50% 2xMTs, 30% Final
o Dates:

- MT1 on Wed, 2/24

- MT2 on Mon, 4/5

- Final on Mon. 5/10, 5:05PM (note correction)

e Make-ups: None. Points are re-allocated If you
have a legitimate excuse. No late assignments
accepted (must be handed in during lecture)




Context: GDP Growth
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Monetary Policy/Credit Easing
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Consumption
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Housing Construction
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House Prices
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Current Account, Net Debt
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Net Exports and the Dollar

5.0

4.9 A

4.8 4

4.7 +

4.6

4.5 4

4.4

XIGDP
eXx.-olil
[right scale]

8

Log real
value of
dollar
(broad)
[left axis]

N

‘\

XIGDP
[right scale]

) I LI ) ) I LI ) ) I LI ) ) I ) LI ) I ) ) LI I ) ) LI I )
19/5 1980 1985 1990 1995 2000 2005

.04

.02

.00

-.02

-.04

-.06

-.08



GDP (billions of 1996 dollars) 1980-82
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FIGURE 1 .1 Real GDP in the UnitEd StateS, 1968—2002 Copyright © 2005 W. W. Norton & Company



PERCENTAGE DEVIATION FROM TREND
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FIGURE 1.2 Fluctuations Of Real GDP ArOUl'ld ltS Smooth Tl"erld Copyright © 2005 W. W. Norton & Company
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F]GURE 1 .3 Real GDP, 1 91 0 - 2002 Copyright © 2005 W. W. Norton & Company



PERCENTAGE EMPLOYED
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UNEMPLOYMENT RATE (%)
1980-82

12.0 | 1969-70 1974-75 two back-to-back 1990-91 2001
recession recession recessions recession recession

10.0 |-

6.0 |-

4.0 |-

O-O||||||||||||||||||||||||||||||||||
1968 1970 1972 1974 1976 1978 1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002

Macroeconomics, 6th Edition

F]GURE 1 .5 The Ul'lemployment Rate Copyright © 2005 W. W. Norton & Company



INFLATION RATE (%)
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INTEREST RATE (%)
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FIGURE 1.7 The Federal Funds Interest Rate Copyright © 2005 W. W, Norton & Company



INTEREST RATE (%)
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REAL MONEY SUPPLY (billions of 1996 dollars)
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F]GURE 1 .9 The Money Supply Copyright © 2005 W. W. Norton & Company



