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The basic goal of this part of this course is to think about wages
and labor market dynamics

To motivate why this is important lets look at the change in the
U.S. wage structure over the last 30 years

(generally not unique to the U.S. but more pronounced here)

I will present figures and tables from the Acemoglu and Autor
handbook of Labor Economics chapter.



CPS Data

Started in 1963
Large data set by household (around 50,000 households
each month)
Primary source of data for labor force characteristics
4 months on/8 months off/4 months on
Surveyed by residence
Every March:

Earnings last year/week
hours last year/week
School,age,race,gender
Industry and occupation of job



Lets begin by looking at wages by education and gender















Next consider more general earnings inequality















One explanation of the 90s is polarization-workers moving into
high skilled and low skilled occupations











Though it really isn’t a major focus of my part of the course, lets
look at labor supply as well.

I created this myself from data I got from the BLS website

Empolyment Rates of the civilian noninstitutional population 16
years and over by sex, 1972 to date





Some more broken down from Juhn and Potter, Journal of
Economic Perspectives, 2006












